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A Hub of Competition and Excellence: Boston Remains Highly
Competitive; Ranks Second in BHI’s Latest Metro Index

BOSTON - For the second consecutive year, the Boston metropolitan area ranked
second in a measure of interstate economic competitiveness as developed by the
Beacon Hill Institute at Suffolk University. In the latest Metro Area
Competitiveness Report 2007 released today, Boston is second to Salt Lake City.

The Institute defines competitiveness as “the policies and conditions that ensure and
sustain a high level of per capita income and its continued growth.” The report
assigns 38 variables to eight categories — government and fiscal policy, security,
infrastructure, human resources, technology, business incubation, openness, and
environmental policy —and combines these eight measures into a single
“competitiveness index.”

“Boston is still a very competitive metropolitan area,” said David G. Tuerck, BHI
Executive Director. “The continued emphasis on the region’s fiscal woes detracts
from our understanding of the economic fundamentals, which remain as strong as
ever,” he said. “Boston continues to benefit from the high quality of its labor force,
its strength in high-tech and its role as a financial center.”

Boston scores well on the BHI index based on its position in technology, business
incubation and human resources. For the five indicators comprising the technology
sub-index, for example, Boston once again was in the top ten for all five measures.
The depth of these strengths more than offset areas in which the region traditionally
performs poorly — for example, infrastructure (electricity prices and travel-time to
work) and government policy (unemployment benefits and cost of doing business).
Denver, Portland OR, Washington, Seattle, Virginia Beach, Minneapolis, San Jose,
and Providence rounded out the top 10 this year.

The metro areas used in the report are defined by the United States Census Bureau
as Metropolitan Statistical Areas (MSA).

Memphis, Birmingham, Detroit, New Orleans, and Riverside (California) rank at
the bottom of the index this year. If these five urban areas were to raise their
competitiveness index score — currently 3.3 —to the national mean of 5, they could
expect to boost their income levels by $3,400 annually, or almost ten percent,
according to the report’s authors. “To do this, these low-performing metro areas
could emulate Salt Lake City, Boston, and Denver by raising their levels of
education and human capital, where their performance is currently dismal,” says
Professor Jonathan Haughton, co-author of the report.
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Subindexes, Rank in 2007 (Alphabetically)

Govt &
Metro Areas* Fiscal Human Enviro.
Overall Policy Security Infrstrc  Resources Tech Biz Incub. Openness Policy

Index Rank [ R [ R [ || I I R I R I R
Atlanta 4.84 25 599 | 8 | 498 |26 |515| 26| 448 | 35426 |41 | 520 |17 | 465 | 25| 4.80 | 35
Austin 5.54 14 566 |18 | 596 | 9 | 423 |42 | 508 | 251497 |24 | 531 |15]| 6.05 |11 | 443 | 38
Baltimore 5.72 11 5.60 | 20 | 3.72 | 47 | 457 | 33| 6.20 5 788 | 2 | 519 |18 | 4.14 | 42 | 496 | 28
Birmingham 3.50 47 590 |10 | 394 |45 | 424 |41 | 397 |40 435 |39 | 490 | 25| 393 |50 | 4.10 | 42
Boston 7.38 2 490 | 29 {593 |10 |350]|47 | 7.22 2 18511 | 675 | 4| 487 |19 |5.79]| 13
Buffalo 4.92 24 33149 539 |21 |560 |14 | 546 |17 518 | 20| 421 |42 | 475 |23 |584 |12
Charlotte 5.45 16 6.07 | 6 |403 431634 | 4 454 |33|1486 26| 712 | 3 | 441 |34 |405]| 43
Chicago 4.79 27 468 | 33 | 546 |16 | 429 |40 | 500 |26 |474 |30 | 480 |31 | 535 |13 50126
Cincinnati 4.16 43 4.89 | 30 | 542 | 17 | 6.07 | 5 469 |31 |470 |31 | 351 |48 | 424 |37 | 387 |45
Cleveland 4.08 44 4231371630 ] 6 [ 585 8 430 |38 |478 |28 | 3.71 | 47| 445 | 32| 351 |48
Columbus 4.31 40 494 | 28 | 484 |28 |568 |11 | 521 |20 |5.02 |23 | 3.89 |44 | 447 |31 |3.78 | 46
Dallas 5.25 19 57514 | 500 | 25| 456 | 34| 444 |36 |461 32| 511 |19]| 628 | 9 |504 |25
Denver 6.62 3 461 | 35617 | 7 | 679 ] 2 580 |10 [554 |11 | 593 |10 | 449 |29 |576 | 14
Detroit 3.36 48 4.06 | 38 | 47930485 30| 38 |44 |519 |19 | 237 |50| 492 |18 | 483 | 33
Hartford 5.55 13 389 139|607 | 8 | 513 |27 | 6.05 8 [ 563 ] 9 | 435 | 39| 457 |26 |6.04] 8
Houston 4.50 35 557 |21 416 |41 | 433 |39| 378 |45]1459 |33 | 529 |16 | 650 | 6 | 420 | 40
Indianapolis 4.36 39 583 |11 | 448 |37 | 563 |12 | 517 |23 |1458 |34 | 451 |36 | 417 |39 | 3.62 | 47
Jacksonville 4.69 30 5.67 |17 | 47532 | 508 | 29| 483 |30 |384 |46 | 507 | 21| 450 |28 |527 |21
Kansas City 5.32 17 576 | 13 | 477 |31 | 579 | 9 556 |13 |474 129 | 466 | 32| 410 |46 |5.61 | 15
Las Vegas 4.70 29 557 | 22343 |48 |6.70| 3 355 |47 1330 |50 7143 | 2 | 5.01 |17 | 438 | 39
Los Angeles 4.44 36 3.76 |41 | 539 |20 | 357 |46 | 3.86 |42 |525 |17 | 492 | 23| 745 | 2 |4.03 | 44
Louisville 4.04 45 467 | 34 | 535 |22 |547 |19 | 457 |32 |390 |43 | 447 | 38| 403 |49 | 453 | 37
Memphis 3.51 46 598 | 9 | 154 |50 |554 |17 | 340 |49 ]|437 |38 | 560 |12 | 406 |48 | 484 | 32
Miami 441 38 50526411 |42 445 |35 | 371 |46 | 366 |49 | 488 | 26| 642 | 7 | 58710
Milwaukee 4.75 28 483 |31 |427 |40 |540 | 22| 561 |12 ]|508 |21 | 3.88 |45]| 423 |38 |592]| 9
Minneapolis 6.11 8 5.01 | 27 | 572 |13 | 588 | 7 7.26 1 |578 | 7 | 334 |49 | 445 |33 |6.04]| 7
Nashville 5.00 22 664 | 1 | 442 |38 |532 |23 | 436 |37 406 |42 | 59 | 9 | 424 |36 |4.98 |27
New Orleans 3.12 49 435 |36 | 402 |44 | 441 36| 3.03 |50 |379 |48 | 482 | 30| 411 |45 |557 | 16
New York 4.62 33 376 |40 | 633 | 4 | 259 |50 | 518 |22 | 493 |25| 450 | 37| 6.08 |10 |5.45 | 18
Oklahoma City 5.08 21 580 |12 | 508 |24 | 561 |13 | 421 | 39384 |45| 551 |14 | 408 |47 1613 | 5
Orlando 4.63 32 572 |16 | 374 |46 | 574 |10 | 449 |34 |382 |47 | 483 | 29| 509 |16 |543 | 19
Philadelphia 4.30 41 473 |32 | 457 |33 |438 37| 539 |19 |522 |18 | 427 |41 | 450 |27 | 475 | 36
Phoenix 4.83 26 6.03 | 7 | 449 |36 |541 |21 | 543 |18 |430 |40 | 6.03 | 8 | 485 |21 [294 |49
Pittsburgh 4.42 37 366 |44 639 | 3 |555[16| 514 |24 |533 |14 | 3.75 | 46| 4.17 |40 | 4.20 | 41
Portland 6.56 4 572 |15 |695| 1 | 595 | 6 552 | 15532 15| 414 | 43| 466 |24 1663 | 1
Providence 5.81 10 348 |47 | 660 | 2 | 482 |31 | 563 |11 |654 | 5 | 492 | 22| 448 |30 |6.05| 6
Richmond 5.29 18 628 | 4 | 339 |49 | 547 | 20| 547 |16 445|136 | 6.22 | 7 | 415 |41 | 548 |17
Riverside 2.93 50 349 | 46 | 540 |19 | 295 |49 | 385 |43 |507 | 22| 491 | 24| 669 | 5 | 1.16 | 50
Rochester 5.56 12 3.67 |43 | 579 |12 |532 |24 | 6.09 7 | 55212 | 428 |40 | 483 |22 |6.26| 3
Sacramento 4.66 31 358 |45 485 |27 | 434 |38| 489 |29 |551 |13 | 456 [ 34| 638 | 8 |482| 34
Salt Lake City 7.57 1 6.15| 5 | 563 |14 |723| 1 7.05 3 [531|16| 723 | 1 | 439 |35 |5.07 |24
San Antonio 4.98 23 5.66 | 18 | 452 | 35| 463 | 32| 347 |48 1437 |37 | 653 | 5| 581 |12 )|493 | 30
San Diego 5.15 20 31350583 |11|384 |43 | 499 |27 |565| 8 | 508 | 20| 6.76 | 4 | 520 | 23
San Francisco 5.53 15 340 |48 429 139|361 |45) 556 |14 |580| 6 | 565 |11 ]| 716 | 3 | 621 | 4
San Jose 6.11 9 376 |41 1631 | 5 | 361 |44 | 520 |21 |662| 3 | 455 |35| 756 | 1 |587 |11
Seattle 6.31 6 5.08 |25 |5.17 |23 |560 |15 | 6.18 6 | 55410 | 484 |27 | 531 |14 638 2
St. Louis 4.55 34 511 | 24 | 481 |29 | 531 | 25| 495 |28 |478 |27 | 465 |33 | 413 |43 |487 |31
Tampa 4.22 42 554 | 23454 |34 |512 28| 387 |41 385 |44 | 484 | 28| 485 |20 [495 | 29
Virginia Beach 6.13 7 6.54 | 3 | 548 | 15| 547 |18 | 5.86 9 | 452 |35] 623 | 6 | 412 |44 533|220
Washington 6.32 5 657 | 2 | 541 |18 | 3.04 | 48| 6.57 4 | 656 4 | 559 | 13| 512 |15 |526 | 22

*Metro Areas are abbreviated
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Govt &
Metro Areas* Fiscal Human Enviro.
Overall Policy Security Infrstrc  Resources Tech Biz Incub. Openness Policy

Index Rank [ R [ R [ || I R I R I R I R
Salt Lake City 7.57 1 6.15| 5 | 563 |14 | 723 | 1 7.05 3 [531|16] 723 | 1 | 439 |35 |5.07 |24
Boston 7.38 2 490 |29 | 593 |10 | 350 |47 | 7.22 2 |851|1 | 675 | 4| 487 |19]579]13
Denver 6.62 3 461 | 35617 | 7 | 679 2 580 |10 |[554 |11 | 593 |10 | 449 |29 |576 |14
Portland 6.56 4 572 115|695 | 1 | 595 | 6 552 |15 [532 | 15| 414 |43 | 466 |24 1663 | 1
Washington 6.32 5 657 | 2 | 541 |18 | 3.04 | 48| 6.57 4 | 656 | 4 | 559 |13 ] 512 |15 |5.26 | 22
Seattle 6.31 6 5.08 |25 |5.17 | 23| 560 | 15| 6.18 6 | 554 |10| 484 | 27| 531 |14 ]638]| 2
Virginia Beach 6.13 7 654 | 3 | 548 | 15| 547 | 18| 5.86 9 [ 452 |35] 623 | 6 | 412 |44 [533]20
Minneapolis 6.11 8 5.01 | 27 | 572 |13 | 588 | 7 7.26 1 |578 | 7 | 334 |49 | 445 |33 |6.04]| 7
San Jose 6.11 9 376 |41 | 631 | 5 | 361 |44 | 520 |21 |662| 3 | 455 |35]| 756 | 1 |587 |11
Providence 5.81 10 348 |47 | 660 | 2 [ 48231 ] 563 |11 654 | 5 | 492 | 22| 448 |30 |6.05| 6
Baltimore 5.72 11 5.60 | 20 | 3.72 | 47 | 457 | 33| 6.20 5 | 788 | 2 | 519 |18 | 4.14 | 42 | 496 | 28
Rochester 5.56 12 3.67 |43 | 579 |12 | 532 |24 | 6.09 7 | 55212 | 428 |40 | 483 |22 |6.26 | 3
Hartford 5.55 13 38939607 | 8 | 513 |27 | 6.05 8 [ 563 | 9 | 435 | 39| 457 |26 |6.04] 8
Austin 5.54 14 566 |18 | 596 | 9 | 423 |42 | 508 | 25497 | 24| 531 |15| 6.05 | 11 | 443 | 38
San Francisco 5.53 15 340 |48 429 139|361 |45) 556 |14 |580| 6 | 565 |11 ]| 716 | 3 | 621 | 4
Charlotte 5.45 16 6.07 | 6 1403431634 | 4 454 |33|1486 26| 712 | 3 | 441 |34 |4.05]| 43
Kansas City 5.32 17 576 |13 | 477 |31 | 579 | 9 556 |13 [474 |29 | 466 | 32| 410 |46 |561 | 15
Richmond 5.29 18 628 | 4 | 339 |49 | 547 |20 | 547 |16 44536 | 6.22 | 7 | 415 |41 | 548 |17
Dallas 5.25 19 575114 | 500 |25 |456 |34 | 444 |36 |461 32| 511 |19] 628 | 9 | 504 | 25
San Diego 5.15 20 31350583 |11|384 43| 499 |27 |565| 8 | 508 | 20| 6.76 | 4 | 5.20 | 23
Oklahoma City 5.08 21 580 |12 | 508 |24 | 561 |13 | 421 | 39384 |45| 551 |14 | 408 |47 1613 | 5
Nashville 5.00 22 664 | 1 | 442 |38 |532 |23 | 436 |37 406 |42 | 59 | 9 | 424 |36 |4.98 |27
San Antonio 4.98 23 5.66 | 18 | 452 | 35| 463 | 32| 347 |48 1437 |37 | 653 | 5| 581 |12 |493 | 30
Buffalo 4.92 24 33149539 |21 |560|14| 546 |17 | 518 | 20| 421 | 42| 475 |23 [5.84 |12
Atlanta 4.84 25 599 | 8 | 498 |26 |515|26| 448 | 35426 |41 | 520 |17 | 465 | 25| 4.80 | 35
Phoenix 4.83 26 6.03| 7 | 449 |36 |541 | 21| 543 |18 43040 | 6.03 | 8 | 485 |21 |294] 49
Chicago 4.79 27 468 | 33 | 546 |16 | 429 |40 | 500 |26 |474 |30 | 480 | 31| 535 |13 501 |26
Milwaukee 4.75 28 483 |31 | 427 |40 | 540 |22 | 561 |12 508 |21 | 3.88 |45| 423 |38 |592| 9
Las Vegas 4.70 29 557 | 22343 |48 |6.70 | 3 355 |47 1330 |50 743 | 2 | 5.01 |17 | 438 | 39
Jacksonville 4.69 30 5.67 |17 | 47532508 | 29| 483 |30|384 |46 | 5.07 | 21| 450 |28 |527 |21
Sacramento 4.66 31 358 |45 485 |27 434 |38| 489 |29 |551 |13 | 456 [ 34| 638 | 8 |482| 34
Orlando 4.63 32 572 |16 | 374 |46 | 574 |10 | 449 |34 |382 |47 | 483 | 29| 509 |16 |543 | 19
New York 4.62 33 3.76 |40 | 633 | 4 | 259 |50 | 518 | 22493 |25 | 450 |37 | 6.08 |10 | 545 | 18
St. Louis 4.55 34 511 | 24 {481 |29 531 |25 495 |28 |478 |27 | 465 | 33| 413 |43 487 |31
Houston 4.50 35 557 |21 416 |41 | 433 |39| 378 |45]1459 |33 | 529 |16 | 650 | 6 | 420 | 40
Los Angeles 4.44 36 376 |41 | 539 |20 | 357 |46 | 386 |42 525 |17 | 492 | 23| 745 | 2 |4.03 | 44
Pittsburgh 4.42 37 366 |44 639 | 3 | 555|116 | 514 | 24533 |14 | 375 |46 | 417 |40 | 420 | 41
Miami 4.41 38 5.05 |26 | 411 |42 | 445 | 35| 371 |46 | 366 |49 | 488 | 26| 642 | 7 | 587 |10
Indianapolis 4.36 39 583 |11 448 |37 | 563 |12 | 517 |23 |458 |34 | 451 | 36| 417 | 39| 3.62 | 47
Columbus 4.31 40 494 |28 | 484 |28 |568 |11 | 521 |20 |5.02 |23 | 3.89 |44 | 447 |31 |3.78 | 46
Philadelphia 4.30 41 473 |32 | 457 |33 |438 |37 | 539 |19 |522 |18 | 427 |41 | 450 |27 | 475 | 36
Tampa 4.22 42 554 | 23 | 454 |34 |512 | 28| 387 |41 |385 |44 | 484 | 28| 485 | 20| 495 | 29
Cincinnati 4.16 43 489 | 30 | 542 |17 | 6.07 | 5 469 |31 |470 |31 | 351 |48 | 424 | 37 | 3.87 | 45
Cleveland 4.08 44 4231371630 | 6 [ 585 8 430 |38 |478 |28 | 3.71 | 47| 445 | 32| 351 |48
Louisville 4.04 45 467 | 34 | 535 |22 |547 | 19| 457 |32 |390 |43 | 447 | 38| 403 |49 | 453 | 37
Memphis 3.51 46 598 | 9 | 154 |50 |554 |17 | 340 |49 |437 |38 | 560 |12 | 406 |48 | 484 | 32
Birmingham 3.50 47 590 |10 | 394 |45 | 424 |41 | 397 |40 435 |39 | 490 | 25| 393 |50 | 4.10 | 42
Detroit 3.36 48 406 | 3814793048530 385 |44 519 |19 | 237 | 50| 492 |18 |4.83 | 33
New Orleans 3.12 49 435 |36 402 |44 |441 36| 303 |50|379|48| 482 | 30| 411 |45 |557| 16
Riverside 2.93 50 349 | 46 | 54019 | 295 |49 | 385 |43 |507 |22 | 491 |24]| 669 | 5 |116 |50

*Metro areas are abbreviated



